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RESOURCES INTERNATIONAL, LLC.

Mr. Joe Werner
Telecommunications Chief
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37243-0505

January 20, 2004

RE: Computer Network Technology Corporation, Application to Provide
Telecommunications Services in Utah Docket No. 03-00612

Dear Mr. Werner:

Enclosed please find Computer Network Technology Corporation’s responses to the
Tennessee Regulatory Authority’s first set of data requests in the above listed docket.
Applicant is confident that all requests for information have been properly responded to.
However, in the event that you, or any other member of the TRA desire additional
information with respect to any aspect of Applicant’s Tennessee operations, please do not
hesitate to contact me.

Respectfully,

;aulette Banngck
Operations Director

7144 North Harlem Avenue
Suite # 323

Chicago, Hlinois 60631
(630) 346-6477
pbannacki@windfallintl com
winewindfallintl.com




BEFORE THE TENNESSEE REGULATORY AUTHORITY

IN THE MATTER OF THE
APPLICATION OF COMPUTER
NETWORK TECHNOLOGY
CORPORATION FOR A
CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE
COMPETING FACILITIES-BASED
LOCAL TELECOMMUNICATIONS
SERVICES IN THE STATE OF
TENNESSEE

DOCKET NO. 03-00612

DATA REQUEST BY THE
TELECOMMUNICATIONS DIVISION
DATE: December 15, 2003

RESPONSE OF COMPUTER NETWORK TECHNOLOGY CORPORATION TO
THE TENNESSEE REGULATORY AUTHORITY’S FIRST SET OF DATA
REQUESTS

1. Pursuant to Tennessee Code Annotated, Sectien 65-4-125, the following
will be due to the Tennessee Regulatory Authority (“TRA”), prior to
completing the processing of your application for a Certificate of

Convenience and Necessity:

1. A corporate surety bond in the amount of $20,000; or

2. An irrevocable letter of credit in the amount of $20,000; or

3. Documentary evidence that you own and operate equipment
facilities in Tennessee worth more than $5,000,000.

Applicant intends to comply in all respects with the requirements of the
Tennessee Regulatory Authority (“TRA”). Please see attached letter from

Wells Fargo Bank, NA

2. Please previde projections for 2004, 2005 and 2006. They can also be
provided under seal as confidential records. In the alternative, please
provide an explanation as to why the Net Loss for CNT more than
doubled from year-end 2003 to year-end 2003. Please provide projections
indicating when the Company expects to show a gain in net income.

1. Net Loss explanation

The Net Losses that CNT experienced in 2002 and 2003 are due in large part
to the effect in the reduction in IT spending that plagued the high technology
industry as a whole including the major vendors such as IBM, EMC, and
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Cisco. More specifically for CNT, the Net Losses of $38.4M in 2002 and
$27.7M YTD 2003, on a GAAP basis, reflect several non-recurring and
unusual charges.

In 2002, CNT took a $10M writedown of goodwill, a severance charge of
$2M, and a $16.5M writedown in deferred tax assets. The losses in 2003
YTD are largely related to the acquisition of Inrange Corporation by CNT in
May 2003, which included an in-process R&D charge of $20M and YTD
integration charges of $6.3M.

Net of these special charges, the Net Loss from 2002 to YTD 2003 has
decreased from $20M to $1M, a reduction of $25M. For the most recent
quarter ending October 31, 2003, CNT has shown a $237,000 profit on a
GAARP basis that included integration charges of $1.2 M.

2. Future projections

Because CNT is a publicly held company, we cannot make forward-looking
statements. However, as published in CNT’s 3™ quarter financial results, “for
the fourth quarter of 2003 (ending in January 31) we anticipate that revenues
will be in the range of $105 to $115 million and pro forma earnings from
continuing operations will be in the range of $.08 to $.12 per share, excluding
amortization of intangibles, integration charges and any earn-out related to the
BI-Tech (2001) acquisition.

Please provide a Toll Dialing Parity Plan or a statement that states that
prior to offering voice grade service CNT will amend their application
and file a Toll Dialing Parity Plan.

If approved by the TRA for a Certificate of Convenience and Necessity, CNT
will not offer voice grade services to its customers in the state of Tennessee.
As such, it should not be required to file a Toll Dialing Parity Plan prior to
offering its data services to its Tennessee customers. Should CNT expand its
service offerings to include voice grade services, prior to offering voice grade
services within the state of Tennessee, CNT will amend its application and file
a Toll Dialing Parity Plan.

Please provide answers to the Numbering Issues as referred to in number
11 of your application or a statement stating that you will amend your
application and provide the answers to the numbering issues prior to
offering other than private line special access service.

If approved by the TRA for a Certificate of Convenience and Necessity, CNT
will not offer voice grade services to its customers in the state of Tennessee.
As such, it should not be required to answer the Numbering Issues contained
in its application prior to offering its data services to its Tennessee customers.



Should CNT expand its service offerings to include voice grade services, prior
to offering voice grade services within the state of Tennessee, CNT will
amend its application and provide answers to the numbering issues for the
TRA.

Please provide a statement indicating that you will amend your
application and provide a statement of compliance with Tenn. Code Ann.
§ 65-21-114 prior to offering voice grade service.

If approved by the TRA for a Certificate of Convenience and Necessity, CNT
will not offer voice grade services to its customers in the state of Tennessee.
Should CNT expand its service offerings to include voice grade services, prior
to offering voice grade services in the state of Tennessee, CNT will amend its
application and provide a statement of compliance with Tenn. Code Ann. §
65-21-114.
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Phones (800) 799-2815, Option 1
E-wmail: yftrade@wllstargo.com

ocable Letter of

‘[onuesses Roguistory Authority
460 Jamws Roberison Patkway
Washville, Teanoxscs 37243-0505

Referenco: - Nmms of Company mwthoriesd by TRA:  Computor Netework Technology Corportion
Company ID# 35 assigned by the TRA: 12887
Trrevoonhle Letter of Credit Number: NZ8505464
Effective Date: Taguary 16, 2004
Expivation Date: Tamuary 16, 2008

SirMadam:

You have requested of Wells Pargo Bank, NA- (the “Lepder™) that ws extablish an ittevocable Lenet of Credit,
which will remain availablo on behalf of Computer Network Technology Cotporation (the “Company”) Who hal
mHMmMTWWAMW(M‘m‘)MWMﬂUtwpmidetehmmmnniﬂﬁnm_ﬂeeam
fie State of Tennosses, The purpose of this Latier of Crodit is to secio payront of sy rmonetary sanatios imposed
agatast the Company, Its represcutatives, successors of assigns, in wy enforcemsnt procesding dronght under Title
65 of Temnesses Code Annotated or the Consumer Telemarketing Act of 1990, by of on behalf of the TRA.

We hegeby establish and issaz, in faver of the TRA, an ivevocablo Lotist of Cyedit in the amount of Twoory
Thowsand Dollars Jawfal money of the United States of Ansrics (U$520,000,00). The TRA may draw upon this
umofm&nnaﬁyﬁmndﬁommmtim.bydc&vu-ynumof(}uitNoﬂco. substaytially in the form
set forth below (a "Notice”), which Notice shall ipesify the smoust (the “Draw Amount™) to bs dmw.and the bank
scconnt (tho "Bank Account”) ta which the Draw Amount should b dcliversd ond shall ba signed by m officlal
m:dwm.mwmmuwuammamumw‘ummbommdaemrme
I..wlﬂtMmﬁwmcmmwdﬁncwmmdmﬂaemmcoﬁa.mw;ﬁuudcuvayofmb
Netioe, the Lender hevoby covenauts and agrees to dalivery, by wire tramfer of immediately aveilable fands, the
‘Dtaw Amount 1o the Bank Accourt. . '

This Letter of Crodit shall be deemed susomatically rencwed without asendment for saoecesive one-year periods
and mmy be cancelled by the Lender by giving thirty (30) days advanced writien niotice by certified mail or express
corrior of such cancollation to the TRA wnd the Compeny, uumgmmmz'mmmnmbmw&
of liahility that may have accrued vnder this Latter of Credit prios © tho dato of cancellation.

Empmm\mupmuymmm'sumotmdnnmbjmwmumcumm and Pratice for

' Dacamcntary Coadit (1993 Revisien) Invemational Chamber of Commasrce Publication Number 500, or agy

* Yours Very Truly,

Address of (he Lender:
Gao Frons Steet, 21% Fisor
Saam_iuciwo, California 94111
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